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Financial Statements for FY2020

PREPARED BY: IPHC SECRETARIAT (K. JERNIGAN, D. WILSON, N. WILSON, 26 DECEMBER 2020 & 16 JANUARY 2021)

PURPOSE

To provide the FAC with an end of year financial statement for FY2020 (financial period: 1
October 2019 to 30 September 2020).

BACKGROUND

For FY2020, the IPHC originally budgeted with the aim of drawing down on the ‘carryover’ from
prior years. Specifically, the IPHC adopted an expense budget that was US$759,838 greater
than the expected income. However, at AM096 in February 2020, the Commission made the
following observation:

IPHC-2020-AM096-R (para. 124) “The Commission NOTED that the FY2020 General
Fund was approved with the expectation that it would run at a loss of US$759,838 to
draw down the carry-over. However, given that the previously targeted level of carry-
over funds has been reached one year ahead of schedule (due to FISS fish sales
~$1,200,000 less than budgeted), the IPHC Secretariat would seek to reduce operating
expenses to match income. The IPHC Secretariat intends on providing the Commission
with a list of budget lines to be reduced intersessionally.”

1. STATEMENT OF FINANCIAL POSITION - APPENDIX I, BALANCE SHEETS

The total Assets as year-end closing totaled US$3,072,772.68. The total equity or combined
fund balance at year-end closing totaled US$1,941,434.32. The Reserve fund held the majority
of the equity with US$1,134,337.91 at year-end closing. Fund equity balances at year end:

 General Fund: US$275,872.27 – There was a correction for erroneous accounts

payables in the amount of $356,669. This correction was incorporated into the fund

balance.

 Research Fund: US$(5,397.29) – Internal funds transfers may be required from the

General Fund in support of Research activities.

 Statistics Fund: US$1,323.95 – The cost recovery from sampling Pacific halibut in

FY2020 was increased to US$543,666 up from US$483,096 in FY2019.

 FISS Fund: US$535,297.48 – The equity balance for the FISS at the year-end closing.

 Reserve Fund: US$1,134,227.91 – The Reserve Fund carries the majority of the equity

in the checking and saving cash accounts are Wells Fargo.

 Other Funds: All other funds and associated cash accounts were closed in FY2020

(Medical Annuitant, Scholarship, Leave Liability).

2. STATEMENT OF ACTIVITIES - APPENDIX I, INCOME STATEMENTS

For FY2020, the IPHC total budgeted income was US$5,966,994 and US$262,186 from
Carryover from FY2019 totalling US$6,229,180. The total expenditures were US$7,104,094
which provided for an excess in revenue over expenditures totalling US$(874,914). The



IPHC-2021-FAC097-04 Rev_1

Page 2 of 2

Supplemental fund budgeted income was US$4,910,707 and US$558,949 from Carryover from
FY2019 totalling US$5,469,656. The total expenditures were US$4,539,499 which provided for
an excess in revenue over expenditures totalling US$930,157.

The Statement of Activities in Appendix I also includes a detailed consolidated income
statement for the IPHC, and also for each fund including: General Fund, Research Fund,
Statistics Fund, FISS Fund, the total amount, and the amount budgeted for FY2020.

3. STATEMENT OF FUNCTIONAL EXPENSES - APPENDIX I, BUDGET TO ACTUALS BY FUND

The budget to actual reports are provided for each Fund in Appendix I.

4. STATEMENT OF FUND ACTIVITY - APPENDIX I, FUND ACTIVITY SUMMARY

The statement of fund activity show the transfer and subsequent closing of the Medical
Annuitant, Scholarship, and Leave Liability Funds. These funds are categorized by
‘Unrestricted Net Assets’ and ‘Restricted Net Assets’. The General Fund is Unrestricted by all
overs are classified as Restricted.

5. STATEMENT OF CASH FLOWS - APPENDIX I, BY MONTH (FY2021)

The statement of financial activities by Month for FY2021 in Appendix I show the income and
expenses for each budget category. In FY2020 we received contracting party contributions in
Q2 and Q3. Expenses increase in January and February as we purchase bait and supplies for
FISS. Income and Expenses are increased again in July and August from Fish Sales and
associated FISS charter expenditures.

6. STATEMENT OF FINANCIAL POSITION – APPENDIX I, IFCPS PENSION FUND STATEMENT

The employee contribution rate remained at 2.0% and the employer contribution rate remained
at 21%. In FY2021 the employer amount increases to 25.1%. The deficit payment was
calculated to be US$27,933 a month by the plan administrator. The split between Contracting
Parties is under review. It was previously 50/50.

7. NOTES TO FINANCIAL STATEMENTS

For FY2020 we refer the Commission to paper IPHC-2021-FAC097-05 Independent auditor’s
reports (FY2020) for annotations to the Financial Statements.

REV_1 EDITS: Financial statements in Appendix I were updated to better reflect the financial
position and financial activities as presented in the independent auditor’s report.

RECOMMENDATION/S
That the FAC:

1) NOTE paper IPHC-2021-FAC097-04 Rev_1 which includes the Financial Statement and

supporting documentation for the financial period 01 October 2019 to 30 September

2019 (FY2020);

2) RECOMMEND that the Commission NOTE the Financial Statements for FY2020, as

detailed in paper IPHC-2021-FAC097-04 Rev_1.

APPENDICES

Appendix I: FY2020 Financial Statements
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FAC ‐Report# Description

FAC097 ‐ BALS01 Balance Sheet

FAC097 ‐ BASL02 Balance Sheet ‐ By Fund

FAC097 ‐ BA01 Budget to Actuals ‐ All Funds (Income)

FAC097 ‐ BA01 Budget to Actuals ‐ All Funds (Expenses)

FAC097 ‐ IS01 Income Statement  ‐ By Fund

FAC097 ‐ INF01 Fund Activity Summary

FAC097 ‐ INF02 Statement of Financial Activities by Month

FAC097 ‐ INF03 IFCPS ‐ Pension Fund Asset Allocation

Financial Statement Listing 
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