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DRAFT: Financial Statement for FY2023 

PREPARED BY: IPHC SECRETARIAT (D. WILSON, 31 OCTOBER & 28 NOVEMBER 2023) 
 

PURPOSE 
To provide the Commission with a DRAFT end of year financial statement for FY2023 (financial 
period: 1 October 2022 to 30 September 2023), noting the accounts are still being finalised and 
audited for FY2023. 
NOTE: Changes being implemented for US GAAP:  

• Implementation of ASC 842, which is a new accounting standard requiring leases to be 
reported as right to use assets and liabilities on the Balance Sheet instead of rent and 
lease expense on the Income Statement. Time value of money is considered in the 
calculation and amortized over the life of the lease. This creates more expense reported 
at the beginning of the lease and less expense reported toward the end of the lease. 
Historically, lease expenses have been equal payment per the lease agreements.  

• Proper period cut off for matching income and expense of grants. Historically, the 
Commission reported grant funds as revenue when the cash was received in the bank 
account. For FY23, grant revenue has been accrued for when the criteria was met, which 
is when costs covered under the grant agreement are expended.  Due to the conversion 
to GAAP financial reporting, cash received during FY23 should have been reported as 
revenue in a prior year instead of FY23. A reclass entry has been prepared and provided 
to the audit firm to be made in the audit system and audit report. The amounts will remain 
in the Commission’s books and records as the income had not been accrued in past 
periods. The timing of the AK Cost Recovery grant from NOAA was a significant factor 
as the amounts have not been funded in past periods and multiple periods were awarded 
in 2023. Cash amounts expected to be received in FY2024 have been accrued as of 
FY2023 when the costs were expended. 

 
1. STATEMENT OF FINANCIAL POSITION - APPENDIX I, BALANCE SHEET 

The total Assets at year-end closing totaled US$6,092,183.71. 
The total equity or combined fund balance at year-end closing totaled US$3,393,135.19. 
Fund equity balances at year end: 

• General Fund (10): US$706,071.80 
• Research Fund (20): US$5,788.14 
• Statistics Fund (30): -US$141,010.08 
• AK Cost Recovery (35): US$1,491,412.83  
• FISS Fund (40): -US$106,371.42 
• Reserve Fund (50): US$1,437,243.92 
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2. STATEMENT OF ACTIVITIES - APPENDIX II, INCOME STATEMENT 

For FY2023, the IPHC total income was US$12,512,053.83, while the budgeted income was 
US$11,251,679.80. Appendix III provides the Income Statement by Fund. 
Carryover from the previous fiscal year (FY2022) by Fund was as follows: 

10 - General Fund: US$789,516.16 
20 - Research Fund: -US$17,113.02 
30 - Statistics Fund: -US$175,332.57 
40 - FISS Fund: US$202,928.06 
50 - Reserve Fund: US$928,918.35 

The total carryover will be provided on the audited Statement of Activities which will be 
published on 22 December 2023. 

3. STATEMENT OF FUNCTIONAL EXPENSES - APPENDIX II, BUDGET TO ACTUALS  
The budget to actual report is provided in Appendix II. 

The total expenditures were US$10,853,349.90 which provided for a surplus in revenue over 
expenditures totalling US$1,658,703.93. 

4. NOTES TO FINANCIAL STATEMENTS 
For FY2023 we refer the Commission to paper IPHC-2023-FAC100-05 Report of the 
Independent auditors and Financial Statement (FY2023) for annotations to the Financial 
Statement, which is expected to be published no later than 23 December 2023. 

 
RECOMMENDATION/S 
That the Commission: 

1) NOTE paper IPHC-2023-IM099-16 Rev_1 which includes the DRAFT Financial 
Statements and supporting documentation for the financial period 01 October 2022 to 
30 September 2023 (FY2023). 

 
APPENDICES 
Appendix I: Balance Sheet (FY2023) 
Appendix II: Income Statement and Budget to Actuals (FY2023) 
Appendix III: Income Statement by Fund (FY2023) 
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Appendix I 
Balance Sheet (FY2023): DRAFT 
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Appendix II 
Income Statement and Budget to Actuals (FY2023): DRAFT 
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Appendix III 
Income Statement by Fund (FY2023): DRAFT 
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